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1600 Hunt Dyive, Suite B
Normal, IL 61761
-Phone: 309-452-2417
T Fax: 309-888-9261

Phillips & Associates, CPAs, P.C.

© Fax: 815-844-3197

INDEPENDENT AUDITOR’S REPORT

Honorable I\ftayor and Members of the City Councn '
Crty of EI Paso, Ittmors

' We have audited the accompany[ng frnancral atatemente of the governmental actlvrtres the busrneee—type
‘activities, each major fun, and the aggregate remaining fund information of the City of El Paso, lllinois, .as of and
for the year ended April-30, 2012, which collectively comprise the City's basic financial statements as listed in

. the table of contents. These financial statements are the responsibility of City of El Paso, fllinois’ management

'Our responabrlrty is to express opmrons on these f;nancral statements based on our audit.

. We conduoted our- audit. in_ accordarice . with audrtrng standards generally accepted in the Unrted States of
America. and the standards applicable to. the financial .audits contained in- Government: Auditing Standards,
- issued by the Comptroller General of the United States. Those standards require that we plan and perform the

219W. Wagzhin‘gtot_l Sireet
Pontlac, 1L 61764
* Phone; 815-842.2138

_ audit to obtain reasonable assurance about whether the financlal statements are free of material mrsstatement R
An audit includes. examining, on & test basis, evidence. supporting the amounts and. disclosures in the financial - -
. statements. An audit also includes assessing the accounting principles used and significarit estimates made by .

. management, ‘as well as evaluating the. overall financial statement preSentatlon \Ne beligve that our audit
) prowdesareaeonable ba3|s for ouroprmcn : : o e
In our opmlon {he f|nan0|al statements referred to above present farrly, in all material respects the reepectrve
financial position of the governmental activities, the business- -type activities, each major fund, and the aggregate
. remaining fund information of City ‘of El Paso, lllinois’ as of April 30, 2012 and the respective changes in- .
o frnancral position théreof, and where applicable, cash flows thereof for the year then ended |n conformrty wrth
~ accounting prmo:plee generally accepted in the Unlted States of Amerrca . S o

n accordance with Government Audrtrng Standards we have also 1esued our report dated December 11, 2012 )
* on our consideration of Village of Forrest, lllinois’ internal control over financial reporting. and ‘an our tosts of its

i compllance wrth certain provisions of laws, regu[atmne contracts, and grants. The purpose of that report is to

describe the scope of our testing of.internal contral over ﬂnancra[ reporting and compliance and the results of -

o that testmg, and not to provrde an opinion.on the internal control over financial reporting of on oompllance That
report is an integral part of ah audit performéd in accordance with Govemment Aud.'tmg Starrdards and shoutd -
be consrdered in aesessmg the resuits of our audit.

The Clty of El Paso llllnors hae not prepared & Manaqement DISCUSS!OI’] and Analysis that governmental ‘
agcounting principles generally accepted in the United States of Amenca require to be presented to supplement
" the basic financial statements. Such missing information, although not a part of the basic financial statements, is
. required by the Governmental Accounting Standards Board, who COnelders it to bé an essential part of financial -
reporting for placing the ‘basicfinancial statements in an appropriate operatlonal economic, or historical context
Our opinron on’ the basic frnancral statements Is not affected by thig mrssrng lnformatron



Accounting principles generally ‘accepted in the United States of America require- that budgetary comparison
information which Ts listed as required supplemeéntal information in the table of contents be presented to
supplement the basic financial statements. Such information, although not a part ‘of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part-of financial réporting for placing the basic financial statemients in appropriate operational, economic, or -
historical context. We have applied certain limited procedures to the required supplementary information in
inquiries of management regarding the methods of preparing the information and comparing the information for

consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge ' -

we obtained during our audit of the basid financial statements. We'do not express an opinion or provide any )
- assurance on the information because the limited procedures do not provide us with ‘sufficient evidence to
express an opinion or provide any further assurance. = o o : ‘

. Our audit was conducted for the 'pUrpb;se of .farming an opinion on the financial ‘statemehts that'coilectivély
- comprise. the City of El Paso, {linois’ basic financial statements as a whole. The supplementary Information and

- statistical section, as listed in the table of contents, are presented for purposes of additional analysis-and are not . -

. -a required part of the basic financial statements. The supplementary information has been ‘subjected to the

auditing procedures applied in the audit of the financial statements. In-our opinion, the information is fairly stated

in all material respects in relation to the financial statements as'a whole. The statistical section has not been

-subjected to the -auditing procedures applied in the audit of the basic financial statements. We have applied

certain limited procedures, which conisisted principally of inquities of management regardifg the methods of

- measurement and présentation of the information. However, we did not audit the. information and express no
opinion on it. ' L : e : B R o

Bt dosy O 0.

-,Decembef 11, 2012



" Phone: 309-452-2417

, CPAs, PC. |
A 219 W, Washington Steeet
Pondiac, 1T, 61764

- Phone: 815-842.2138
. Pax: 815-844-3197

1600 Hunt Drive, Suite B
Normsal, IL. 61761 )

Fax: 309-888-9261

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON -
- GCOMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
- STATEMENTS PERFORMED IN ACCORDANCE WITH - '
‘ _ GOVERNMENTAUD!TING S TANDARDS '

_Honorable Mayor and Members of the Clty Councnl v
City of El Paso, !Hmons _

~We have audited the aGCOmpanymg ftnanolat statements of the governmental aotlvmes the bustness—t

type activities, each major fund, and the aggregate remaining fund information of the Crty of El Paso,

. Hlinois as of and for the year-ended April 30, 2012, which collectively comprise the City of El Paso,
llinois’ basic financial statements and have- 1ssued our report thereon dated December 11, 2012, We'

" conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the -standards ‘applicable .to financial - audits - contained in Government Audrtmg

3 Stendards 1ssued by the Comptroller General of the Unlted States '

| “Internal. Control over Fmahcaa! Reportmg

In plahhlng and perfdrmlhg our.audit, we consu:iered City of EI Paso I!llnois mternal oontrol over
~financial reportrng as a basis for deslgning our auditing procedures for the purpose of expressing our

opinions on the financial statements, but not for. the' purpose of expressing an opinioni on the

effecliveness of the District’s internal control over financial reporting. Accordingly, we do not express
an oprnton on.the effeotlveness of the Crty of-El Paso Ilfinois’ rnternal control over. financial reporting o

A defrcrency in mterne! controt exrsts when the de3|gh or operehon of a control does hot allow '
-management or employees in the normal course of performing their assighed functions, to prevent or-
~ detect and correct misstatements on a timely bdsis. A material weakness is a deﬂorency, or : :
combination of control deficiencies, in internal control such that there is a reaschable possibility that a.
material mlsstatement of the entity’s flnanoral statements will not be prevented or. deteoted and '

corrected oh.a tlmely basis. : . -

Our oonaderatron of |ntemal control over fmencral reportmg was for the Ilmlted purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control

- over financial reporting that might be deficiencies, significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control OVer ﬂnaholal reportlng that we oons‘.lder to be -
material weakness as defmed above r . .



Cor'n'pli"a‘nce an'd Other'MatterS

As part of obtarnmg reasonable assurance about whether Clty of El Paso llinois’ financial statements
are free of material misstatement, we performed tests of its compliance with certain. provisions of
“laws, regulations, contracts and grants, noncomplianée with which could have a direct and material
effect on. the determination of financial statement amounts. However, providing an épinionor
'comphance with those provisions was notan objective of our audit, and accordingly, we do hot
. _eXprees such an opinion. The results of our tests disclosed no mstancee of noncomplrahce that are
' requrred to be reported under Govemmem‘Audrtmg Standards

" This report is mtended for the |nformat|on and use of management othere wrthln the organrzatron the :
-~ City Council, and the State of lllingis -and- ts not |ntended fo be and should not be ‘used by dnyone
‘other than these specrﬂed partles R - - -

e, + ,mg,, 5/4,,

- Decem er11 2012



CITY OF EL. PASO, ILLINOIS

STATEMENT OF NET ASSETS

April 30, 2012
2012
Governmental Business-type
Activities Activities Total

ASSETS

Cash 5 734,109 $ 19,128 753,237

Investments 807,780 483,364 1,291,144

Accounts Receivable 696,518 101,218 797,734

Prepaid Expenses 40,325 13,874 54,198

Interfund Loans Receivable {1,163,000) 1,163,000 -

Fixed Assets (Net of Accumulated Pepreciation) Note 4 4,058,436 4,156,755 8,213,191

Capital Assets MHeld For Sale - - -
TOTAL ASSETS 5,172,185 5,937,339 11,109,504
LIABILITIES

Accaunts Payable 18,965 845 19,809

Accrued Salaries and Payroll Taxes 32,248 9,770 42,016

Accrued Vacation 34,523 186,500 51,023

Accrued Compensated Absences 25,350 15,984 41,334

Current Portion of Bonds 250,000 391,731 641,731

Bonds Payable 110,000 1,415,663 1,525,663

Deferred Revenue 3,671 - 3,671
TOTAL LIABILITIES 474,755 1,850,493 2,325,247
NET ASSETS

Invested in capital

assets, net of related debt 3,696,436 2,349,361 6,045,797

Restricted 151,557 - - 151,557

Unresfricted 849,418 1,737,485 2,086,003
TOTAL NET ASSETS $ 4697410 $ 4,086,846 8,784,257

The Accompanying Notes are an Integral Part of these Financial Statements
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CITY OF EL PASO, ILLINOIS

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF ASSETS, LIABILITIES,
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF NET ASSETS

April 30, 2012

Total Fund Balance - Total Governmental Funds

$ 539,054
Amounts Reported for Governmental Activities in the Statement
of Net Assets are Different Because:
Capital Assets Used in Governmental Activities are Not Curreint
Financial Resources and Therefore are Not Reported in the
Governmental Funds Balance Sheet, 4,056,436
Long Term Assets are Not Available to Pay for Current
Period Expenditures and, Therefore, are Deferred in the Funds
Deferred Revenue - Property Taxes 487,271
Long-Term Debt Does Not Require Current Financial Resources
Therefore, Long Term Debt is Not Reported
as a Liability in Governmental Funds Balance Sheet
Bonds Payahle (360,000)
Accrued Compensated Absences (25,350)

Net Assets of Governmental Activities $ 4,607,410

The Accompanying Notes are an Integral Part of these Financial Statements
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CITY OF EL PASO, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended April 30, 2012

Net change in fund balances - total governmental funds

Amaunts reported for governmental activities in the statement of
aclivities are different because:

Governmental funds report capital outlay as expenditures. However,
in the govemmeant -wide statement of activities and changes in net assets,
the cost of those assets is allocated over their estimated useful lives
as depreciation expense. This is the amount of capltal assets recorded
in the current period.

Depreciation expense on capital assets is reported in the government-
wide statement of activities and changes in net assets, but they
do not require the use of current financial resources. Therefore,
depreciation expense is not reported as expenditure in governmental funds.

The issuance of long-term debt (e.g. bonds) provides current financial resources
to governmental funds, while repayment of the principal of long-term
debt consumes the current financial resaurces of governmental funds, Neithar
transaction, however, has any effect on net assets. Also Governmental funds
report the effect of issuance cost, premiums, discounts, and simitar items when
debt is first issued, whereas the amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these d ifferences in the
treatment of long-term debt and related items

Proceeds from Issuance of Long-Term Obligations
Repayment of Long-Term Obligations

Long-Term Capital Lease Financing Incurred
Capital Lease Payments

Some revenues reported in the statement of activities are not available
as current financial resources; therefore, are not reported as revenues in

governmental funds
Property and other intergovarnmental taxes

Some expenses reported in the statement of activities do not require the use of
current financial resources; therefare, are not reported as expenditures in
governmental funds

Accruad Compensated Absences
Interest Expense

Change in Net Assets of Governmental Activitios

The Accompanying Notes are an Integral Part of these Financial Statements

10

5

$

454,034

192,513

(209,673)

{360,000)
230,000

(6,225)

999

301,648



CITY OF EL PASO, ILLINOIS

ASSETS

Current Assets:
Cash
Investments
Accounts Receivable
Prepaid Expenses

Total Current Assets

Non Current Assets:
Interfund Loans Receivable

Property, Plant & Equipment;
Less Accumulated Depreciation

Net Property & Equipment
Total Non Current Assets

TOTAL ASSETS

LIABILITIES

Liabilities:

Bank Overdrafts

Accounts Payable

Accrued Salaries and Payroll Taxes
Accrued Vacation

Accrued Compensated Absences
Current Portion of Bonds

Bonds Payabie

Interfund Loans Payable

Capital Lease Obligations

TOTAL LIABILITIES

NET ASSETS

Invested in Capital Assets (net of debt):

Restricted
Unreservad

TOTAL NET ASSETS

PROPRIETARY FUNDS
STATEMENT OF NET ASSETS

April 30, 2012

Businass Type Activities - Enterprise Funds

Water Sewer
Activities Activities Total

$ 14,337 $ 4,791 $ 19,128
483,364 - 483,364

41,948 59,270 101,218

8,409 5,464 13,874

548,058 62,526 617,584
360,000 803,000 1,163,000
3,849,267 4,313,812 8,163,079
(2,027 749) (1,978,575) (4.006,324)
1,821,518 2,335,237 4,156,755
2,181,518 3,138,237 5,319,755

$ 2,729,576 § 3,207,763 $ 5,937,330
$ - § -

621 224 845

3,625 6,145 9,770

5,748 10,752 16,500

5,063 10,921 15,984

34,303 357,428 391,731

198,092 1,217,571 1,415,663
16,701 (16,701) -
264,153 1,586,340 1,850,493

1,589,123 760,238 2,349,361
876,300 861,185 1,737,485

2,465 423 1,621,423 4,086,846

$ 2,729,576 $ 3,207,763 $ 5937339

The Accompanying Notes. are an Infegral Part of these Financial Statements

1



CITY OF EL PASO, ILLINOIS

PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

For Year Ended April 30, 2012

Operating Revenues:
Charges for Services

Operating Expenses:
Salaries
Payroll Taxes
Supplies
Oil & Gas
Repairs & Maintenance
Utilities
Equipment Rental
Professional Services
Insurance: General
Contingencies
Other Services & Charges
Capital OQutlay
Depreciation

Total Operating Expenses
Net Operating Income (Loss)
Non-operating Revenues (Expenses)
Interest Income
Interest Expense
Miscellaneous
Operating Transfers - In (Out)
Total Non-operating Revenues {Expenses)
Change In Net Assets
Net Assets:

Beginning of Year

End of Year

Business Type Activities - Enterprise Funds

Water Sewer
Activities Activities Total

371,265 $ 473,759 $ 845,024
82,193 146,629 228,822
5,626 9,843 15,469
55,088 4,488 60,476
4,530 4 4772 9,002
47,882 13,776 61,658
44,264 35,692 79,956
4,823 1,435 6,258
4,765 2,260 7,025
13,017 8,288 21,305
1,916 4117 6,032
3,805 4,896 8,701
5,382 3,853 9,235
76,627 86,864 163,491
350,819 326,614 677,433
20,4486 147,145 167 591
40,439 103 40,542

(7,340) (80,038) (87,377)

- (65) (65)

- 108,342 106,342

33,000 26,343 59,442
53,545 173,488 227,033
2,411,877 1,447,935 3,859,812
2,465,422 $ 1,621,423 $ 4,086,845

The Accompanying Notes are an Integral Part of these Financial Statements



CITY OF EL PASO, IiLLINOIS

FROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

For Year Ended April 30, 2012

Business Type - Enterprise Funds

Water Sewer Total
Fund Fund 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 369707 $ 456567 § 826,274
Payments to suppliers (160,308) (680,718) (221,024)
Payments to employees (84,912) (151,462} (236,374)
Other receipts (payments) (28,481) {23,322 (51,803)
Net cash pravided (used) by operating activities 96,009 221,064 317,073
CASH FLOWS FROM NONCAPITAL FINANGCING ACTIVITIES
Operating subsidies and transfers to other funds - 106,342 106,342
CASH FLOWS FROM FINANCING ACTIVITIES
Capital Contributions - - -
Purchases of capital assets - (106,342} (106,342)
Principal paid on capital debt - -
Payments on capital lease obligations {0} (O} (1)
Proceeds on issuance of bonds 200,000
Principal paid on bonds payable (26,962) (275,001) (301,963)
Interest pald on capital debt (7,340) (80,038) (87,377}
Loans (to} from other funds (44,171) (78,141) (122,312)
Other receipts (payments) - " -
Net cash provided (used) by capital and related financing activities (78,473) (339,521) (417,994)
CASH FLOWS FROM INVESTING ACTIVITIES
Change In investmenis from purchases, sales and maturities (40,374) - (40,374)
Other miscellaneous receipts - (65} (85)
Interest and dividends 40,439 103 40,542
Net cash provided {used) by investing activities 64 38 103
Net increase (decrease) in cash and cash equivalents 17,600 (12,077) 5,523
Balances - beginning of the year (3,262) 16,868 13,606
Batances (Overdrafts) - end of the year 5 14,338 § 4,791 5 19,129

RECONCILIATION OF OPERATING INCOME {LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating incame (loss) $ 20,448 $ 147145  § 167,591
Adjustments to reconcile operating income to net cash provided by
operating activities:

Depreciaiion expense 76,827 86,864 163,491
Change in assets and fiabilities:
Receivables, net {(1,154) (17,101) {18,255)
Accounts payables and accrued liabilities 90 4,156 4,246
Net cash provided (used) by operating activities $ 96,000  § 221084 & 317,073

The Accompanying Notes are an Integral Part of these Financial Statements
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CITY OF EL PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
April 30, 2012

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REPORTING ENTITY

The City of El Paso, lilinois was founded April 20, 1854 and incorporated in the State of Ilinois in
1891. The City operates under the City Council-City Administrator form of government. The City's
major operations include the following services as authorized by its’ charter: public safety, highways
and streets, culture and recreation, public improvements, public works, planning and zoning and
general administrative services,

The City’s financial statements conform to generally accepted accounting principles as applicable to
governments. The Governmental Accounting Standards Board (GASB) is responsible for establishing
accounting principles for state and local governments through its pronouncements (Statements and
Interpretations). Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do
not conflict with or contradict GASB pronouncements. Although the City has the option to apply FASB
proncuncements issued after that date to its business-type activities and enterprise funds, the Village
has chosen not to do so. The more significant accounting policies established and used by the
Village are discussed below.

In June 1999, GASB unanimously approved Statement No. 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments. Certain significant
changes in the Statement include the following:

s A Management Discussion and Analysis (MD&A) section providing an analysis of the Village’s
overall financial position and results of operations

» Financial statements prepared using full accrual accounting for all of the Village's activities,
including infrastructure (road, bridges, elc.)

» A change in the fund financial statements to focus on the major funds

The City has elected to omit the MD&A. All other general provisions of the Statement have been
implemented in the current year with prospective reporting applied to the City’s infrastructure.

The criteria of oversight responsibility, special financing relationships and scope of public service was
used in determining the agencies or entities which comprise the City for financial reporting purposes.
Oversight responsibility is determined by the extent of financial interdependency, control over the
selection of the governing authority and management, ability to significantly influence operations, and
accountabhility for fiscal matters. Based on these criteria, there are no agencies or entities, which
should be combined with the financial statements of the City.
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CITY OF EL. PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

BASIC FINANCIAL STATEMENTS

The City’s basic financial statements inciude both government-wide and fund financial statements.
Both the government-wide and fund financial statements categorize primary activities either
governmental or business-type. The City’s public safety, highways and sireets, culture and
recreation, public improvements, planning and zoning and general administrative services are
classified as governmental activities, The City's public works are classified as business-type
activities.

GOVERNMENT-WIDE STATEMENTS

In the government-wide Statement of Net Assets, both the governmental and business-type activities
columns (a) are presented on a consolidated basis by column, (b) and are reported on the cash basis
eCoNOMI¢ resource basis, which recognizes all assets and liabilities arising from cash transactions.
The City's net assets are reported in three parts—invested in capital assets, net of related debt:
restricted net assets; and unrestricted net assets. The City first uses restricted resources to finance
qualitying activities.

?

The government-wide Statement of Activities reports both the gross and net cost of each of the
Village’s functions and business-type activities. The functions are also supported by general
government revenues. The Statement of Activities reduces gross expenses (including depreciation)
by related program revenues, operating and capital grants. Program revenues must be directly
associated with the function or a business-type activity. Operating grants include operations-specific
and discretionary grants while the capital grants column reflects capital-specific grants.

The net costs are normally covered by general revenue.
The City does not allocate indirect costs or charge administrative fees to other operating funds.

This government-wide focus is more on the sustainability of the City as an entity and the change in
the City’s net assets resulting form the current year's activities.

FUND ACCOUNTING

The financial transactions of the City are reported in individual funds in the fund financial statements.
Each fund is accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, reserves, fund equity, revenues, and expenditures/expenses, as appropriate. The various
funds are reported by generic classification within the financial statements.

The emphasis in fund financial statements is on the major funds in either the governmental or
business-type activities categories. Non-major funds by category are summarized into a single
column. GASB No. 34 sets forth minimum criteria (percentage of assets, liabilities, revenues or
expenditures/expenses of either fund category or the governmental and enterprise combined) for the
determination of major funds. The City electively added funds, as major funds, which either had debt
outstanding or specific community focus. The non-major funds are combined in a column in the fund
financial statements.
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CITY OF EL PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED

GOVERNMENTAL FUNDS

Governmental Funds are those through which most governmental functions of the City are financed.
The acquisition, use and balances of the City's expendable financial resources and the relatsd
liabilities (except those accounted for in the proprietary funds) are accounted for through
governmental funds. The measurement focus is upon determination of changes in financial position
rather than upon determination of net income. The following are the City's governmental fund types:

General Fund — The general fund is the general operation fund of the City. It accounts for all financial
resources and transactions except those that are required to be accounted for in other funds. The
general fund expenditures are accounted for in the legislative, administrative, police, public works and
civil defense (ESDA) departments.

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific
revenue sources (other than special assessments, expendable trust, or major capital projects) that are
legally restricted to expenditures for specific purposes.

Debt Service Funds — Debt Service Funds are used to account for the accumulation of resources for,
and the payment of, general long-term debt principal, interest, and related costs.

Capital Project Funds — Capital Project Funds are used to account for financial resources to be used
for the acquisition or construction or major capital facilities (other than those financed by Proprietary
Funds, Special Assessment Funds, and Trust Funds).

PROPRIETARY FUNDS

Enterprise Funds — Enterprise Funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises — where the intent of the governing body
is that the costs (expenditures including depreciation) of providing goods or setvices to the general
public on a continuing basis be financed or recovered primarily through user charges; or {b) where the
governing body has decided that periodic determination of revenues earned, expenditures incurred,
and/or excess (deficiency) of revenues over expenditures is appropriate for capital maintenance,
public policy, management control, accountability, or other puUrposes.

FIDUCIARY FUNDS

Trust and Agency Funds — Trust and Agency Funds are used to account for assets held by the City in
a frustee capacity or as an agent for individuals, private organizations, other governments, and/or
other funds. These include Nonexpendable Trust Agency Funds. Nonexpendable Trust Agency
Funds are accounted for in essentially the same manner as proprietary funds since capital
maintenance is critical.

Agency Funds are custodial in nature (assets equal liabilittes) and do not involve measurement of
results of operations.
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CITY OF EL PASOQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

Revenue and expenditures of governmental fund types are recognized on the modified accrual basis
of accounting. Revenue is recognized in the accounting period when it becomes measurable and
available, available meaning collectible with the current period or soon enough thereafter to pay the
liabilities of the current period. State income and replacement taxes and sales taxes are considered
to be measurable when collected by the intermediary and are recognized as revenue at that time.

Revenue from federal and state grants and similar programs are recognized when the City has done
everything necessary to establish its right to the revenue. This recognition usually takes place at the
time expenditure has been incurred for an authorized purpose.

Expenditures are generally recognized in the accounting period in which the fund liability is incurred, if
measurable, except for non-matured interest on general long-term debt, which is recognized when

due. General fixed asset purchases are recorded as expenditures of the purchasing fund at the time
the expenditure is incurred.

Revenue and expenses of the enterprise fund are recognized on the accrual basis of accounting.
Revenue is recognized when eamed, and expenses are recognized when the liability is incurred.

B. Cash flows

For purposes of reporting cash flows, the City considers demand checking, savings accounts and
money market accounts to be cash equivalents. All certificates of deposits and US Treasury
obligations, regardless of maturity, are not considered to be cash equivalents.

C. Investments

[nvestments, consist primarily of savings deposits, certificates of deposits, fixed income securities and
gavernment agency obligations, are carried at fair value.
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CITY OF EL PASOQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
D. Property and Equipment

Capital assets purchased or acquired with an original cost of $5,000 or more in the governmental
funds are reported at historical cost or estimated historical cost. Contributed assets are reported at
fair market value as of the date received. Other costs incurred for repairs and maintenance are
expensed as incurred. Depreciation on all assets is provided on the straight-line basis over the
following estimated useful lives:

Buildings and Improvements 50 years
Machinery and Equipment 7 years

Capital assets purchased by the City in the enterprise funds with an original cost of $5,000 or more
are recorded at cost or estimated historical cost. Assets acquired by gift are carried at the fair market
value at the date of the gift. Additions, improvements and other capital outlays that significantly
extend the useful life of an asset are capitalized. Depreciation is computed using the straight-line
method over the following estimated useful lives:

Buildings, Improvements, and each Utility System 50 years
Machinery and equipment 20 years

E. Property Taxes

Property Taxes are levied in December and attach as an enforceable lien against property on the
preceding January 1. Property taxes receivable represents the 2010 tax levy, which is due and
collectible in June and September 2011. Because these taxes are not due and collectible until June,

they are currently not considered avaitable and are, therefore, deferred until they become available for
use to pay current liabilities.

F. Estimated unbilled usage

Estimated unbilled usage is accrued at year-end as a receivable because it represents revenue for
utility services that have been provided but not billed in the enterprise funds.

G. Compensated Absences

The City’s vacation policy allows for two weeks of vacation after one year of service, three weeks after
five years of service, and four weeks after fifteen years of service. Earned vacations are vested upon
the anniversary date of employment. Up to one week of unused vacation leave may be carried
forward, and any unused vacation exceeding this one-week is lost. Upon separation, employees
receive compensation for the vested portion of their accrued vacation leave.

The City has a policy, which allows its employees “discretionary days” which vest based upon their
years of service with the City. As of January 1, of each year, employees are paid for all vested days
In excess of fifteen. Upon separation, all days vested will be paid unless separated for criminal
reasons or unless otherwise mutually agreed upon.
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CITY OF EL PASOQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 2 - FUND BALANCE REPORTING

Government  Accounting Standards require fund balances to be classified into five major
classifications; Nonspendable Fund Balance, Restricted Fund Balance, Committed Fund Balancs,
Assigned Fund Balance, and Unassighed Fund Balance. Below are definitions of the differenices and
a recongciliation of how these balances are reported.

A. Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact. The “not in spendable form” criterion includes items that are not expected to converted to
cash, for example inventories and prepaid amounts. Due o the cash basis nature of the city all
such items are expensed at the time of purchase, so there is nothing report for this classification.

B. Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to outside restrictions,
not controlled by the entity. Things such as restrictions imposed by creditors, grantors,
contributors, or laws and regulations of other govemments, or imposed by law through
constitutional provisions or enabling legislation. Special Revenue Funds are by definition restricted
for those specified purposes. The city has several revenue sources received within different funds

that also fall into these categories such as property taxes, state grants, interest, charges for
services, and/or insurance reimbursement.

C. Committed Fund Balance

The committed fund balance classification refers to amounts that can only he used for specific
purposes pursuant to constraints imposed by formal action of the government's highest level of
decision making authority (the Board of Trustees). Those committed amounts cannot be used for
any other purpose unless the government removes or changes the specified use by taking the
same type of formal action it employed to previously commit those amounts.

The Board of Trustees commits fund balance by making motions or passing resolutions to adopt
policy or to approve contracts. Committed fund balance also incorporates contractual obligations

to the extent that existing resources in the fund have been specifically committed for use in
satisfying those contractual requirements.

D. Assigned Fund Balance

The assigned fund balance classification refers to amounts that are consirained by the
government's intent to be used for a specific purpose, but are neither restricted nor committed.
Intent may be expressed by (a) the Board of Trustees or (b) the budget or finance committee or (c)

an official to which the Board has delegated the authority to assign amounts to be used for specific
PUIPOSES.

19



CITY OF EL PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS —~ CONTINUED
April 30, 2012

NOTE 2 ~ FUND BALANCE REPORTING - continued

E. Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for amount in the General

Operating Funds for amounts that have not been restricted, committed, or assigned to specific
purposes within the General Funds,

F. Expenditures of Fund Balance

Unless specifically identified, expenditures act to reduce restricted balances first, then committed
balances, next assigned balances, and finally act to reduce unassigned balances. Expenditures

for a specifically identified purpose will act to reduce the specific classification of fund balance that
is identified.

NOTE 3 — PRIOR PERIOD ADJUSTMENT

The City made an adjustment to the beginning of year balances to record prepaid insurance in the
amount of $50,777, which increased prepaid expense and fund equity by fund as follows:

General Fund $ 27,643
Park Fund 7,071
Library Fund 1,604
Water Fund 8,813
Sewer Fund 5,556

$ 50,777
NOTE 4 - BUDGETS AND BUDGETARY ACCOUNTING

The budget amounts presented in the financial statements represent the estimated revenue, taken
from the City’s working budget, and appropriations, as set forth in the City's annual budget
appropriation ordinance, adopted for the fiscal year ended April 30, 2012.

Budgets are prepared for the general and special revenue funds on the same basis and using the
same accounting practices as are used to account for and prepare financial reports for the funds.

Thus, budgets presented in this report for comparison to actual amounts are presented in accordance
with generally accepted accounting principles.

Unexpended budgeted amounts lapse at the end of the budget year. Spending control is established

by the amount of expenditures budgeted for the fund, but management control is exercised and
budgetary line-time levels.
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CiTY OF EL PASO, ILLINCIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 5 — CASH AND INVESTMENTS

The City's cash, which consisted of deposits with financial institutions totaling $753,236, and
investments totaling $1,291,145 at April 30, 2012 were insured or fully collateralized as of year-end,

The following is a summary of investments at cost which equals fair market value at year-end.

Governmental Activities

Money Market $ 64,583
Certificates Of Deposit 106,370
The Ilinois Funds 636,827
Total Governmental Activities 807,780
Business-type Activities
Money Market 151,116
Certificates Of Deposit 229,969
Government and Agency Securities 102,279
Total Business-type Activities 483,364
Total Investments $_ 1,291144

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates wil adversely affect the fair value of
an investment. One of the ways that the City manages its exposure to interest rate risk is by limiting
its purchases of long term investments to fixed rate investments that are held to maturity.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer an an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. The City's policy addresses this risk using the *prudent man” approach. The
policy states funds should be invested with maximum security with the highest investment return.

Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be invested in any

one issuer. Deposits with financial institutions are exempt from the 5% investment in any one issuer
disclosure.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able fo recover its deposits or will not be able 1o recover collateral
securities that are in the possession of an oufside party. lllinois Compiled Statutes do not contain
requirements that would limit the exposure to custodial credit risk for deposits.
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CITY OF EL PASOQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 6 — CHANGES IN FIXED ASSETS

A summary of changes in general fixed assets for the year ended April 30, 2012, was as follows:

Balance Additions/  Deletions/ Balance
Governmental Activities: May 1 Corrections Corrections April 30
Capital assets not being depreciated
Construction in Progress $ 37,897 % - $ 37,897 % -
Capital assets being depreciated
Land Improvements 942,024 - - 942,024
Equipment 550,299 50,469 - 600,768
Buildings 2,669,672 104,922 - 2,774,594
Infrastructure 2,045,412 45 767 - 2,091,179
Venhicles 300,466 29,251 - 329,717
Total Capital assets being depreciated 6,545,770 230,409 37,897 6,738,282
Less accumulated depreciation for:
Land Improvements (416,826) - (18,246) (435,072)
Equipment (221,237} - (44,422) (265,660)
Buildings (1,320,137) - (63,208) (1,373,435)
Infrastructure (404,700) - (76,938) (481,638)
Vehicles (109,272) - {16.770) (126,042)
Total accumulated depreciation (2,472172) - (209.674) _(2.681,847)

Governmental activities capital assets, net § 4,073.598 $ 230,400 $ (247.571) $ 4,056,436

A summary of business-type fixed assets for the year ended April 30, 2012, was as follows:

Balance Additions/  Deletions/ Balance
Business-type Activities: May 1 Corrections Corrections April 30
Capital assets not being depreciated
Land — Sewer Fund $ 97,711 % 2,500 $ - $ 100,211
Land ~ Water Fund 13,738 - - 13,738
Construction in Progress - 103,840 - 103,840
Capital assels being depreciated
Well Iimprovements — Water Fund 22,871 - “ 22,871
Buildings ~ Sewer Fund 3,889,172 - - 3,899,172
Buildings — Water Fund 3,163,721 - - 3,163,721
Equipment — Sewer Fund 210,587 - - 210,587
Equipment — Water Fund 648,937 - - 648937
Total capital assets being depreciated 7.945 288 - - 7,945,288
Less accumulated depreciation for:
Well Improvements — Water Fund (22,871) - - (22,871)
Buildings — Sewer Fund (1,797,944) - (77,983) (1,875,927)
Buildings — Water Fund (1,463,132) - (63,274)  (1,526,406)
Equipment — Sewer Fund (93,766) - (8,880) (102,646)
Equipment — Water Fund (465,119) - (13,353) (478,472)
Total accumulated depreciation (3,842,832) - _(163,490) _ (4,006,322)
Total capital assets being depreciated, net 4,102,456 - (163,490) _ 4,042,806
Business-type activities capital assets, net§ 4,102.456 $ 106,340 $ (163,490} $ 4.156.755
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CITY OF EL. PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
APRIL 30, 2012

NOTE 6 - CHANGES IN FIXED ASSETS ~ continued

Depreciation expense was charged to programs of the primary government as follows:

Governmental Activities:

General government and administration $ 8,680
ESDA 5,375
Parks 57,966
Police 10,190
Public Works 58,029
Recreation 1,888
Food Pantry 1,470
Streets 1,949
Motor Fuel Tax Fund 26,776
Capital Projects Fund 28,002
Capital Equipment Fund 9,348
Library -
Total depreciation expense — Governmental Activities 3 209,674
Business-type Activities:
Waterworks $ 76,627
Sewer 86,863
Total depreciation expense — Business-type Activities 3 163,490

NOTE 7 - CHANGES IN LONG-TERM DEBT
At April 30, 2012, bonds payable consisted of the following individual issues:

Governmental Business-type

2008 Alternate Revenue Bonds, dated December 2, 2008, due
within one year bearing interest at 1.10 %. $ 230,000 §

2011 General Obligation Debt Certificates {Limited Tax), dated

May 1, 2011, due December 1, 2016, bearing interest at 4.9145% 130.000

2003 Altemate Revenue Bonds, dated December 1, 2004, due

in annual installments through December 1, 2018, bearing

interest at 4.675%. 475,000

2006 Altemmative Revenue Bonds, dated January 3, 2006, due
in annual installments through December 1, 2018, bearing
interest rates of 4.05% to 8.50%. - 655,000

2001 lllinois Environmental Protection Agency Note Payable,
dated 2001, due in annual installments through 2021, bearing

interest at 2.905%. - 232,394
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CITY OF EL PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS ~ CONTINUED
APRIL 30, 2012

NOTE 7 - CHANGES IN LONG-TERM DEBT - continued
2010 Alternate Revenue Bonds, dated October 1, 2010 due in
annual installments through January 1, 2014, bearing

interest rate of 4.25%to 5.75%. - 245,000

2012 Sewer Alternative Revenue Bonds, dated March 1, 2012,
due in annual installments through January 1, 2016, bearing

interest at 3.7288%. - 200,000
Total Bonds Payable $ 360000 $ 1,807,394

The annual aggregate maturities for each bond type for the years subsequent to April 30, 2012, are:

General Obligation Bonds

Governmental Activities Business-type Activities
Year Ending
April 30 Principal Interest Principal Interest Total

2013 250,000 23,747 312,751 78,980 391,731
2014 25,000 5,395 268,564 63,974 332,538
2015 25,000 4,195 284,400 49,851 334,250
2016 30,000 2,870 295,260 37,855 333,115
2017 30,000 1,500 201,145 25245 226,380
2018-2020 - - 445 274 26,651 471,925

Total $ 360000 $ 37807 $ 1,807,394 $ 282556  $2.089.950

The City finances the purchase of capital equipment with long-term leases. The City paid off all of its
long-term leases in fiscal year 2012.

Changes in Qutstanding Debt —

Transactions for the year ended April 30, 2012 are summarized as follows:

Balance Balance Due Within
May 1, 2011 _Additions  Reductions April 30, 2012 one vear

Governmental Activities:
General Obligation Bonds  $ 230,000 $ 360,000 $ (230,000) $ 360,000 $ 273,747
Compensated Absences 40,946 - - 40,946 -

Total Governmental Activities 270,916 360,000 {230,000) 400,946 273,747

Business-type Activities:
General Obligation Bonds 1,909,357 200,000 (301,963) 1,808,384 391,731
Compensated Absences 14,598 - - 14,598 -
Total Business-type Activities 1,923,955 200,000 (301,963) 1,822,992 391,731
Total Government $ 2914901 $§ 560000 $ (501.963) $ 2,223,938 $ 665,478
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CITY OF EL PASO, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED
April 30, 2012

NOTE 7 — CHANGES IN LONG-TERM DEBT ~ CONTINUED

Legal Debt Margin
The legal debt margin of the City, as of Aprit 30, 2012 is computed as follows:

Assessed Valuation (Property Tax Year 2011) $ 46,128,664
Debt Limit — 8.625% of assessed value $ 3987597
Amount of debt applicable to debt limit:

Bonds 2,167,394
Capital Leases -
2,167,394

Less: Alterate Revenue Bonds (1,330,000)
Assets available in debt service fund for payment principal (114,017)

Total amount of Debt applicabie to Debt Limit 723,377
Legal Debt Margin 3 220

NOTE 8 ~ OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the Combined Statement —
Overview, of certain information concerming individua! funds including:

A. Individual funds inter-fund receivable and payable balances. Such balances at April 30, 2012

were as follows: Inter-fund Inter-fund

Fund Receivables Payables
General Fund $ 3,500 $ 1,093,000
Park Fund - 3,500
Recreation Fund - -
Public Library - 20,000
Capital Equipment Fund 15,000 -
Economic Development - -
Debt Service Fund 278,000 -
Capital Projects - 343,000
Water Fund 320,000 16,701
Water Debt Service Fund 40,000 -
Sewsr Fund 746,701 -
Sewer Debt Service Fund 73,000 -
Fiduciary Funds - -
$ 1,476 201 $ 1,476,201

B. Deficit Fund balances or retained earnings balances of individual funds. A list of fund having
deficit fund balances or retained earnings follows:

Deficit Fund Balance

Fund Retained Earnings
General Fund $ (55,743)
Capital Project Fund $ (161,144)
Park Fund 3 (844)
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CITY OF EL. PASQ, ILLINOIS

NOTES TO FINANCIAL STATEMENTS — CONTINUED

April 30, 2012
NOTE 9 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; thefis of, damage to, and destruction of
assets; efrors and omissions; injuries to employees, and natural disasters.

The City is a member of the lllinois Municipal League Risk Management Association (IML), which
provides insurance to cover the above mentioned risk exposures. The City also uses commercial
carriers to supplement the coverage of IML. There have been no significant reductions in coverage
from the prior year and settlements have not exceeded coverage in the past three years.

NOTE 10 - RETIREMENT COMMITMENTS

The City has a prototype money purchase retirement plan for its employees. Under this plan the City
annually confributes $3,250 for the City Administrator, $1,250 for full-time supervisory employees and
$1,000 for all other full-time employees. The plan also provides for voluntary employee contributions,
which the City matches up to $2,250. Employees become fully vested after completing two years of

service. The City contributed $18,000 in regular contributions and $33.250 in matching contributions
during fiscal year 2012.

The City also offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The plan, which is available to all City employees, permits them to defer
a portion of their salary until future years. The deferred compensation is not available to employees
until termination, retirement, death, or an unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts, and alt income attributable to those amounts, property, or rights are (until paid or made
available to the employee or other beneficiary) solely the property and rights of the City (without being
restricted to the provisions of benefits under the plan) subject only to the claim of the City's general
creditors. Participants’ rights under the plan are equal to those of general creditors of the City in an
amount equal to the fair market value of the deferred amount for each participant.

NOTE 11- SUBSEQUENT EVENTS

In August 2012, the City Council approved participation in lllinois Municipal Retirement Plan for all
employees qualifying under IMRF regulations which is a multiple employer defined benefit pension
plan. As a result, the City will be subject to employer contributions to fund future and unfunded past
seivice costs in accordance with the plan. The employer rate at inception was 8.48%.

Management evaluated subsequent events occurring through December 11, 2012 which represents
the date the financial statements were available to be issued.
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CITY OF EL. PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

GENERAL FUND
For the Year Ended April 30, 2012

2012
Budget
Budgeted Armounts (Under)
Original Final Actual Over
Revenues:
Taxes:
Property Tax 59,600 59,600 $ 60,312 3 712
Road & Bridge Tax 23,400 23,400 25,544 2,144
Auto Rental Tax 123 123 - (123)
Hotel Operators Tax 11,500 11,500 11,247 (253)
Licenses and Permits
Liquor Licenses 3,600 3,600 6,225 2,625
Franchise Fees 20,000 20,000 4,469 (15,531)
Circuit Court Fines 30,000 30,000 22,576 (7.424)
Bullding Permits 2,000 2,000 6,715 4,715
Other 5,450 5,450 5,298 {152)
Intergovernmental Revenue:
Sales Tax 860,000 660,000 747,806 87,806
State Income Tax 210,000 210,000 220,082 10,082
Corporate Replacement Tax 25,000 25,000 27,645 2,645
State Use Tax 32,000 32,000 41,168 9,168
|_ocal Revenues
Grant Revenue - - 1,050 1,050
Interest 4,500 4 500 3,895 {605)
Miscellaneous 10,200 10,200 12,167 1,967
Total Revenues 1,097,373 1,087,373 1,196,199 98,826
Expenditures:
General Governiment
Legislative 35,110 35,110 48,820 13,710
Administrative 435,300 435,300 425,953 (9,347)
Public Safety
Police 345,350 345,350 343 877 {1,473}
Public Warks 273,500 273,500 270,339 (3,181)
ESDA 12,000 12,000 11,520 {480)
Food Pantry 3,250 3,250 2,137 {1,113)
Total Expenditures 1,104,510 1,104,510 1,102,646 {1,864)
Excess (Deficiency) of Revenues Received
over Expenditures Disbursed (7,137) (7,137) 93,554 100,691
Other Financing Sources (Used)
Operating Transfers - In 11,406 11,409 - 11,409
Operating Transfers - out (135,000) (135,000) (135,000)
Excess (deficiency) of Revenues Received
and other financing sources over Expenditures
Disbursed and other financing uses $(130728) $ {130,728 (30,037)  § 100,691
Fund Balance - Beginning of Year (b25,746)
Fund Balance - End of Year $ (555,783)

The Accompanying Supplemental Notes are an Infegral Part of these Financial Staterments
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CiTY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL

RECREATION FUND
For the Year Ended April 30, 2012

2012
Budget
Budgeted Amounts {Under)
Original Final Actual Qver
Revenues:
Taxes:
Property $ 31000 $ 31,000 $ 3te88 $ 686
Local Revenuas
Charges for Service 82.100 82,100 87,469 5,369
Interest - - 24 24
Total Revenues 113,100 113,100 119,179 6,079
Expendltures:
Culture and Recreation 225,560 225,550 219,870 {5,680)
Total Expenditures 225550 225,550 219,870 {5,680)
Excess (Deficiency) of Revenues Received
over Expenditures Dishursed £112,450) {112,450) {100,692) 11,758
Other Financing Sources (Used)
Operating Transfers - In 117,500 117,500 117,500 -
Excess (deficiency) of Revenues Received
and other financing sources over Expenditures
Disbursed and other financing uses 5 5,050 3 5,050 16,808 8 11,758
Fund Balance - Beginning of Year (11,797)
Fund Balance - End of Year 3 5,012

The Accompanying Supplemental Notes are an Integral Part of these Financial Statements
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

DEBT SERVICE FUND
For the Year Ended April 30, 2012

2012
Budget
Budgeted Amounts {Under)
Criginal Final Actual Over
Revenues:
Taxes:
Property $ 243570 § 243570 % 243344 $ (226)
Local Revenues -
Interest 200 200 192 (8)
Miscellaneous - - 1,064 1,084
Total Revenues 243,770 243,770 244 600 830
Expenditures:
Service Charge 2,500 2,500 625 (1,875)
Interest 13,570 13,570 13,570 -
Principle Repayment 230,000 230,000 230,000 -
Total Expenditures 245,070 246,070 244,195 (1,875)
Excess (Deficiency) of Revenues Received
over Expenditures Disbursed {2,300) (2,300) 405 (2,705)
Other Financing Saources (Used)
Debt Proceeds - - 155,300 155,300
Operating Transfers - In - - - -
Excess {deficiency) of Revenues Received
and other financing sources over Expenditures
Disbursed and other financing uses $ (23000 $ (2,300 155,705 § 158,005
Fund Balance - Beginning of Year 126,347
Fund Balance - End of Year $ 282053

The Accompanying Supplemental Notes are an Integral Part of these Financial Statements
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

CAPITAL PROJECTS FUND
For the Year Ended April 30, 2012

2012
Budgst
Budgeted Amounts (Under)
Original Final Actual Qver
Revenues:
Taxes: $ - % - % - % -
Local Revenues - - :
Interest 200 200 116 (85)
Total Revenues 200 200 115 (85)
Expenditures:
General Govemment 127,000 127,000 101,875 (25,025)
Capital Projects 503,200 503,200 15,255 (487,945)
Total Expenditures 630,200 630,200 117,230 (512,870)
Excess {Deficiency) of Revenues Received
over Expenditures Disbursed {630,000) (630,000) (117,115} 512,885
Other Financing Sources (Used)
Loan Proceeds 292,500 292,500 137,200 (165,300}
Operafing Transfers - In - - - -
Operating Transfers - out - - {106,342} (106,342)
Excess (deficiency) of Revenues Received
and other financing scurces over Expenditures
Disbursed and other financing uses $ (337.500) $ (337,500 (86,257) §_ (251,243)
Fund Balance - Beginning of Year {74.887)
Fund Balance - End of Year $ (161,144)

The Accompanying Supplemental Notes are an Integral Part of these Financial Statements
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CITY OF EL. PASO, ILLINOIS

NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
April 30, 2012

BUDGETS AND BUDGETARY ACCOUNTING

The budget amounts presented in the required supplemental financial statements represent the
estimated revenue, taken from the City's working budget, and appropriations, as set forth in the City's
annual budget appropriation ordinance, adopted for the fiscal year ended April 30, 2012,

Budgets are prepared for the general and special revenue funds on the same basis and using the
same accounting practices as are used to account for and prepare financial reports for the funds.

Thus, budgets presented in this report for comparison to actual amounts are presented in accordance
with generally accepted accounting principles.

Unexpended budgeted amounts lapse at the end of the budget year. Spending control is established
by the amount of expenditures budgeted for the fund, but management control is exercised and
budgetary line-time levels.
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

MOTOR FUEL TAX FUND
For the Year Ended April 30, 2012

Revenues:
intergovernmental Revenue:
Motor Fue] Tax Allotment
Interest

Total Revenues
Expenditures:
Highways and Streets
Capltal Qutlay
Expenditures:
Excess {deficiency) of Revenues Received

and other financing sources aver Expenditures
Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

2012
Budget
Budgeted Amounts {Under)
Original Final Actual Qver
$ 70000 § 70,000 $ 81247 § 11,247
200 200 92 {108)
70,200 70,200 51,339 11,138
18,000 18,000 38,371 20,371
130,500 130,500 42,637 87,863
148,500 148,500 81,008 (67,492)
$ (78,300} $ (78,300) 331 $ (78,631)
. 148,230
§ 148,561
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL

CDAP GRANT FUND

FFor the Year Ended April 30, 2012

Revenues:
Interest
Miscellaneous

Total Revenues

Expenditures:
General Government

Total Expenditures
Excess (deficiency) of Revenues Received

and other financing sources over Expenditures
Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

2012
Budget
Budgeted Amounts {Under)
Original Final Actual Over
$ 400 400 § 658 § 258
400 400 658 258
$ 400 400 658 % 258
151,657
§ 152,215
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

PARK FUND
For the Year Ended April 30, 2012

2012
Budget
Budgeted Amounts {Under)
Original Final Actual Over
Revenues:
Taxes:
Property $ 46500 $ 46,500 $ 48,082 3 (418)
Local Revenues
Charges for Service 7,000 7,000 16,336 9,336
Interest - - 36 36
Miscellaneous - - 19,222 10,222
Total Revenues 53,500 53,500 81,676 28176
Expenditures:
Culture and Recroation 91,550 91,550 94,670 3,120
Total Expenditures 81,550 91,550 94,670 3,120
Excess (Deficiency) of Revenues Received
over Expenditures Disbursed {38,050) {38,050) {12,994) 25,056
Other Financing Sources (Used)
Operating Transfers - In 20,5625 20,525 20,525 -
Excess (deficiency) of Revenues Received
and other financing sources over Expenditures
Disbursed and other financing uses $ (17,525) _§ (17,525) 7,531 $ 25,056
Fund Balance - Beginning of Year (8,375)
Fund Balance - End of Year $ 844
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

Revenues:
Taxes:
Property
l.icenses and Permits

Intergovernmental Revenue:

Grants
Local Revenues
Charges for Service
Daonations
Miscellaneous
Interest

Total Revenues

Expenditures:
Culture and Recreation

Total Expenditures

BUDGET TO ACTUAL -

LIBRARY FUND

For the Year Ended April 30, 2012

Excess (Deficiency) of Revenues Receivad

over Expenditures Dishursed

Other Financing Sources (Used)

Operating Transfers - In

Excess (deficiency) of Revenues Received
and other financing sources over Expenditures

Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

2012
Budget
Budgeted Amounts {Under)
Original Final Actual Over
$ 102,300 § 102300 $ 101,263 % {1,036)
- - 2,758  § 2,759
5,600 5,000 11,428 6,428
- - 397,293 397,293
500 500 2,740 2,240
12,500 12,500 1,301 {11,199)
120,300 120,300 516,783 396,484
132,000 132,000 137,154 5,154
132,000 132,000 137,154 5,154
(11,700) (11,700) 379,629 (391,329)
2,300 2,300 2,300 -
$ {(9400) $ (9400 381,929 5 (391,329)
261,031
§ 642,961
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL

CAPITAL EQUIPMENT FUND
For the Year Ended Agpril 30, 2012

Revenues:
Taxes:
interest

Total Revenues
Expenditures:
General Government
Capital Outlay

Total Expenditures

Excess (Dsiiciency) of Revenues Received
over Expenditures Dishursed

Other Financing Sources (Used)
l.oan Proceeds
Cperating Transfers - In
Excess (deficiency) of Revaenues Received

and other financing sources over Expenditures
Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

2012
Budget
Budgeted Amounts (Under)
Original Final Actual Over
- . $ - % .
- - 459 459
- - 459 459
67,500 87,500 54,765 12,735
67,500 87,500 54,765 12,735
(67,500) (67,500) (54,308) (13,194)
67,500 67,500 67,500 -
- - 13,193 % (13,194}
5,980
$ 19,173
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CITY OF EL PASO, ILLINQIS

STATE.MENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALLANCE
BUDGET TO ACTUAL

COMMUNITY & ECONOMIC PEVELOPMENT FUND

For the Year Ended April 30, 2012

Revenues:
Taxes:
Licenses and Parmits
Intergovernimental Revenue:
Local Revenues
Interest
Miscellaneous

Total Revenues

Expenditures:
General Government

Total Expenditures

Excess (Deficiency) of Revenues Received
over Expenditures Disbursed

Other Financing Sources (Used)
Change in use of building
Operating Transfers - In
Operating Transfers - out

Excess (deficiency) of Revenues Received

and other financing sources over Expenditures
Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

Budget
Budgeted Amounts {(Under)
Original Final Actual Qver
$ -3 - -3 -
5,000 5,000 4,635 (368)
5,000 5,000 4,635 (366)
{6,000) {5,000) (4,635) (366)
- - (1,199) 1,199
§ (5.000) § (5000) (5,834) § 8§34
10,786
4,952
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CITY OF EL PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

SOCIAL SECURITY FUND
For the Year Ended April 30, 2012

2012
Budget
Budgeted Amounts (Under)
Original Final Actual Over
Revenues:
Taxes:
Property Tax $ 14705 $ 14,705  § 14,700 $ (5)
Interest - - 12 12
Total Revenues 14,705 14,705 14,712 7
Expenditures: - - - -
Excess (Deficiency) of Revenues Received
over Expenditures Disbursed 14,705 14,705 14,712 7
Other Financing Sources (Used)
Operating Transfers - Out {14,705) {14,705) (14,705) -
Excess (deficiency) of Revenues Received
and other financing sources over Expenditures
Disbursed and other financing uses $ - % - 7 3 7
Fund Balance - Beginning of Year 1,555
Fund Balance - End of Year $ 1,562
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CITY OF EL. PASO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL

UNEMPLOYMENT FUND
For the Year Ended April 30, 2012

Revenues:
Taxes:
Property Tax
Interest
Total Revenues

Expenditures:

Excess (Deficiency) of Revenues Received
aver Expenditures Disbursed

Other Financing Sources (Used)
Operating Transfers - Out

Excess (deficiency) of Revenues Received

and other financing sources over Expenditures
Disbursed and other financing uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

2012
Budget
Budgeted Amounts {Under)
Qriginal Final Actual Over
$ 2020 $ 2028 § 2027 § (2)
- - 2 2
2,029 2,029 2,020 0
2,029 2,029 2,029 0
(2,029) (2,029} (2,029) -
$ - § 0§ 0
339
$ 339
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